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KORTE CHINA IMPROVED ECONOMY

T 'IEN-CHING ECONGMY STABILIZED -- Wen-hui Pao, 12 Oct 49

Yuan, the T'ien-ching (Tientsin) manager of the Szechwan Animal Products
Company, who has just come to Hong Kong from T'ien-cbing, states that the city
is beginning tc flourish under peaceful conditions.

Items such as grailu, cotton, cloth, and foreign exchenge are now fairly
stable and devoid of sudden fluctuations.

Under the leadership of state-operated enterprises, market conditions
have been stabilized. There is no black market, ard foreign exchange rates
are stable. In T'ien-ching the price of British pounds and Hong Kong dollars
hed been marked dovn a week hefore the devalustion announcsment; kence there
®m8 no loss on exchange. The rate between US dollars and Hong Kong dollars

was set at about seven to one.

Representatives of the People’s Bank und the Bank of China hold weekly
meetings to study foreign exchange problems, foreign trade, etc., as well as
problems or suggestions raised by representatives of merchante, grvernmsnt, and
state-operated industries, and coxrrections are nmade In fallacious tepdencies
or improper previous practices. Tais practice 18 a very important factor in
the favorable gituation aow prevailing ‘n the economy of T'ien-ching.

Yuan believes that Hong Kong merchants are not yet sufficiently well
informed concerning trade conditions in the North. He thinks that the controls
on buying and selling are buund to affect private traders, but believes that they
can succeed in their enterprises by acting as coliectors of merchandise
for sale to state-owned enterprises. He holds sm optimistic view of the
future of foreign trade at T'ien-ching. After his return from Hong Kong he
plans 8 trip to the Northeast to promote development of his firm's interests

in that aresa.
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NORTH CHINA FACHORIES MEET GOALS -- Wen-hui Pao, 18 Oct 49

T'ien-ching, 16 October (HCRA) -~ State-operated industriss in T'ien-
zhing are making consistent progress in achieving their goals for increassd
production and lower losts. For example, the T'ien-ching Stesl Mill shows
en increage of 2% tons of steel par furnace with a 6-percent reduction im
quartity of raw materials used h3-percent reduction in grantity of coal,
and e reduction of two wnits /mot epecified/ ir electrical power.

fn the manufacture of steel products in this plant, marked savings
are being realized in the amount of steel required to produce the sums
amount of materials. In the maschine shop, consumption of gesoline for
September 1949 amounted to no more than that formerly consumed in 2 or 3

days.

In the repair shops of the T'ien-ching Railroad Office. after the .
eatablishuwent of standerds for inspection and repair, production was increased
during July, August and September 1949 from the repairing of 20 cars of
all typ2s per month to more than 90, with no increase of working force and
with & corresponding decrease in cost _fﬁer unit/. '

Irportant gavings in water have been effected by the water vorks by vhe
initiation of more strigent meter checking and care in changes and installations.

The streetcar company is planning to install a‘half-ton highuaréft
ster)l refining furnace which will permit the marufacture of s large wvariety

of tools and car parts.

A forer u in the China Match Works nas invented an lmproved slicing
machine wkich slices box materisls much thinner and permits a large increase
in rroduction and a great saving in materials.

Pz‘i_p'in;, 16 October (NCNA) -- The attempt of industrisl and commer :lal
firms to meet consumer needs ir Pel-p'ing ic indicated bty the fect that Suring
the € nontks from March through August 1949, 2479 pew firms applizd for registra-
tion. Included in the iist are 78 different lines and 1,874k £ixms of grain,

oil, food, coal and genersl goods manufacturers and dealers. The remaining

605 firms, in 37 linss, vere industrial enterprises, including hend -operated
cigerette factories, ironwcrks, vermicelli factories, etc.

During the same perilod 1,120 firms asked for permits tc discontinue
business. Cf these, 950 were merchandieers dealing. largely in luxury gouds and
antiques. A total of 166 industrial snterprises appliei for permits tc cease
operations, including tailors, shoemakers, knitters and manu’acturers of
metal goods. Of the 244 firms applying for changes in the type of thelir
enterprises, 115 vere silver- and goldsmiths, wuile the next largast groups vere
brewsries, teilors of weatern-style clothes, and second-hand materials dealers
The majority of these requested permission to switch to such fieslds a5 grain
dealers, knitting and stsationery. During the half-year per:cd undsr consideration
no nev luxury goods enterprises were started.

Pei-p'ing, 16 October -- Light and heavy industries in T’ai-yuamn (Shansi)
under sial sanagement are wakling rapld sivides in imcreasing produsiicn
muniticns factory has heern convorted Lo production for peaceful purpcses Iron
production in September 1949 exceeded that for August by 10 to 12 percent. Coke
production increased and improved in quslity. The goal for coal production was
exceeded by over 10 percent. The chemical industry has msde the most rapid ra-
covery, with an increase in production from .8A3 tons per employze in August %o
1.109 tons per employee in September, which is su erior to the highes* pre-China

Incident production.

Mo
ras

RESTRICTED

REST#!ZTED

Sanitized Copy Approved for Release 2011/09/13 : CIA-RDP80-00809A000600260707

/13 - CIA-RDP80-00809A000600260707-8

-8

.




